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1 What is required under Australia’s lllegal Logging Laws?

Australia’s Illegal Logging Prohibition Regulation 2012 (the Regulation) prescribes due diligence for
businesses importing ‘regulated timber products’ and for Australian processors of domestic raw logs.
Under the Regulation, importers and processors have to undertake due diligence to minimise the risk
of sourcing illegally logged timber.

The due diligence requirements for importers include the following steps:
Step 1: Establish and maintain a due diligence system.
Step 2: Gather information about the timber in the product that is being imported.
Step 3: Assess the risk (using one of the three methods outlined in the Regulation).
Step 4: Risk mitigation (if required).
Step 5: Keep records.

Further information about the Regulation and the due diligence requirements is available at the
Australian Government Department of Agriculture, Water and the Environment website
(www.agriculture.gov.au/illegallogging).



http://www.agriculture.gov.au/illegallogging
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2 How to use the Country Specific Guideline (CSG)

The forestry and timber industry in Malaysia is governed by laws, regulations and institutional
arrangements in the three regions; Peninsular, Sabah and Sarawak. Therefore, the CSG is divided into
three separate parts:

Part 1: Peninsular
Part 2: Sabah
Part 3: Sarawak

This three-part CSG is intended to assist an importer of regulated timber products from Malaysia to
Australia to comply with the due diligence requirements of the Regulation.

An importer must gather information about the product in accordance with section 10 of the
Regulation, this includes gathering information or evidence contained in this CSG.

Information listed in this CSG is not an exhaustive list of evidence or documentation required to satisfy
the due diligence requirements under the Regulation.

The information gathered by applying this CSG, along with any other information gathered in
accordance with the Regulation, needs to be assessed in accordance with the processes outlined in
section 12 of the Regulation (including considering any other information the importer knows, or
ought reasonably to know, but is not contained in the CSG), to identify the risk that a regulated timber
product is, is made from, or contains illegally logged timber. All data included in this document is the
most current as available at time of publishing.
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2.1 Development of the CSG

The development of the CSG was undertaken by a working group which comprised members from the
following Ministries, departments, agencies and councils, and trade associations.

Ministries

Ministry of Primary Industries and Commodities (MPIC)
Ministry of Water, Land and Natural Resources (KATS)
[Formerly known as Ministry of Natural Resources and Environment (NRE)]
Ministry of International Trade and Industry (MITI)
Ministry of Urban Development and Natural Resources (MUDeNR), Sarawak

[Formerly known as Ministry of Resource Planning and Environment, Sarawak]

Departments, Agencies and Councils

Forestry Department Peninsular Malaysia (FDPM);

Sabah Forestry Department (SFD);

Forest Department Sarawak (FDS);

Malaysian Investment Development Authority (MIDA);
Malaysian Timber Industry Board (MTIB);

Sarawak Timber Industry Development Corporation (STIDC);
Malaysian Timber Council (MTC);

Malaysian Timber Certification Council (MTCC);

Sarawak Forestry Corporation (SFC); and

Harwood Timber Sdn. Bhd. (HTSB).

Trade Associations

Malaysian Panel-Products Manufacturers’ Association (MPMA);

Malaysian Wood Industries Association (MWIA);

Malaysian Furniture Council (MFC);

Association of Malaysian Bumiputera Timber and Furniture Entrepreneurs (PEKA);
The Timber Exporters’ Association of Malaysia (TEAM);

Malaysian Wood Moulding and Joinery Council (MWMJC);

Malaysia Pulp and Paper Manufacturers Association (MPPMA);

Sarawak Timber Association (STA);

Sabah Timber Industries Association (STIA); and

Timber Association of Sabah (TAS).
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The CSG has been subjected to several consultations with relevant stakeholders groups in Malaysia at
national and regional levels.

Malaysia and Australia have agreed in bilateral discussions that the CSG forms the basis for compliance
with the due diligence requirements as set out in the Regulation.

3 Scope of the CSG for Malaysia

This CSG provides detailed information on the control of pathways for timber harvested and then
processed/ manufactured in Malaysia and informs Australian importers of what is considered legal
timber. It is also only applicable for timber products with a Malaysian origin of harvest, directly
exported from Malaysia to Australia.

3.1 Timber harvested outside of Malaysia

There may be timber, forest products or products which contain timber, wholly or in-part, which was
harvested in another country, before it was imported into Malaysia. Any product that contains timber
that was harvested, processed, manufactured, or exported outside of Malaysia is out of scope of the
CSG.

While these products are not in-scope of this CSG, the information contained in this document may
assist importers in conducting due diligence using either the timber legality framework or the
regulated risk factors pathways detailed in section 11 and section 13 respectively of the Regulation.
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4 Overview of Forest Management in Malaysia

Malaysia is a tropical country that covers an area of about 33 million hectares consisting of 3 regions:
Peninsular Malaysia, the state of Sabah and Sarawak. Malaysia regards its natural forest resources as
an important and valuable resource that contributes significantly towards the country’s economy and
environmental well-being. As such, Malaysia is committed to ensure at least 50% of her land area
remain as forest and adhered to the Principle of Sustainable Forest Management (SFM). In addition,
Malaysia encourages SFM through forest certifications which among others include the Malaysian
Timber Certification Scheme (MTCS), Programme for the Endorsement of Forest Certification (PEFC)
and other internationally recognised schemes. These schemes continuously support the trade in
timber and timber products that use wood originating from sustainable and legal sources that take
into account the environmental, social and economic aspects of SFM.

Generally, there are 3 categories of forest: Permanent Reserved Forest (PRF)/ Permanent Forest
Estates (PFE), state land forest and alienated land. The management of the forestry sector is governed
under the National Forestry Policy and laws which has stringent forest laws and regulation to monitor
and enforce forest related activities.

In Peninsular Malaysia, the Forestry Department Peninsular Malaysia (FDPM) and respective state

forestry departments are responsible for the management of PRF. The state forestry departments
have control over the removal of timber from state land and alienated land forest. This is regulated
by the National Forestry Act 1984 and guided by the National Forestry Policy 1978 (revised 1992). The
Malaysian Timber Industry Board (MTIB) is the licensing authority for Peninsular Malaysia in issuing
export and import licence for timber and timber products.

In Sabah, the Sabah Forestry Department (SFD) is responsible for forest management, control of
harvesting operations, royalty payment requirements as well as issuance of export and import licence
in line with the Forest Enactment 1968, Forest Rules 1969, Forest Timber Enactment 2015 and Forest
(Timber) (Registration) Regulations 2017.

In Sarawak, the Forest Department Sarawak (FDS) and the Sarawak Forestry Corporation (SFC) are
responsible for forest management. This is regulated by the Forests Ordinance, 2015 (Cap. 71).
Sarawak Timber Industry Development Corporation (STIDC) is the licensing authority to issue export
and import licences for timber and timber products in Sarawak.

MTIB, SFD and STIDC are the respective licensing authorities for Peninsular, Sabah and Sarawak for
issuing export and import licences for timber and timber products, as provided for under Schedule 2
of the Customs (Prohibition of Exports) Order 2017 and Customs (Prohibition of Imports) Order 2017.
For timber products listed by the Convention of International Trade in Endangered Species of Wild
Fauna and Flora (CITES), a CITES export or re-export permit issued by MTIB for Peninsular and Sabah,
and FDS for Sarawak, can be considered as having fulfilled the applicable national and CITES
requirements.
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5 Timber products exported to Australia

Australia is one of Malaysia’s most important markets for timber and timber products. Table 2.1
provides a list of regulated timber products. These span across four Customs HS codes: namely 44, 47,
48 and 94. For the full list of regulated timber products subject to due diligence requirements refer to
Schedule 1 to the /llegal Logging Prohibition Requlation 2012.

Table 2.1 - List of Regulated Timber Products exported from Malaysia to Australia (HS

Code)
Chapters Headings Description
4407 Wood sawn or chipped lengthwise
4408 Sheets for veneering
4409 Wood, continuously shaped, not assembled
4410 Particleboard
44 - Wood and .
. 4411 Fibreboard
articles of wood
4412 Plywood, veneered panels and similar laminated wood
4413 Densified wood
4414 Wooden frames
4418 Builders’ joinery and carpentry, assembled wood panel
4701 Mechanical wood pulp
47 — Pulp of wood or | 4702 Chemical wood pulp, dissolving grades
of other fibrous
cellulosic material 4703 Chemical pulp, soda or sulphate
4704 Chemical wood pulp, sulphite
4801 Newsprint, in rolls or sheets
48 — Paper and | 4802 Uncoated paper and paperboard
paperboard; articles
of paper pulp, of 4809 Carbon paper, self copy paper
paper or of
paperboard 4811 Paper, paperboard
4813 Cigarette paper
4817 Envelopes, letter cards, plain postcards and correspondence cards



https://www.legislation.gov.au/Details/F2018C00885
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Chapters Headings Description
Toilet paper, handkerchiefs, cleansing tissues towels tablecloths,
4818 serviettes, napkins for babies, tampons bed sheets, sanitary or hospital
articles
4819 Cartons, boxes, cases, bags and other packaging
Registers, account books, note books, order books, receipt books,
4820 letter pads, memorandum pads, diaries, and similar articles, exercise
books
4823 Other paper, paperboard
9401
94 - Furniture & Furniture
prefabricated 9403
buildings
9406 Prefabricated buildings

10
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6 Law and regulations governing harvesting

6.1 Legal requirements for timber harvesting

Timber harvesting in PFE, state land and alienated land is regulated by the following regulations:

(i) Forest Enactment, 1968; and
(ii) Forest Rules, 1969.

6.2 Approval of harvesting area

In order for an organisation or company to obtain the right to harvest, it must fulfil the following
requirements:

(i) An organisation or company shall obtain an approval of harvesting rights for the
specified area.

(ii) The area under the license for harvesting shall not include areas with Native Customary
Rights.

6.3 Alienated land

For alienated land, an organisation or company must fulfil the following requirements:

(i) The organisation or company shall have a valid land title or a letter of confirmation on
the status of the land application from the Assistant Collector of Land Revenue.
(i) The organisation or company shall have receipt of payment of land premium.

6.4 Harvesting licence

Prior to issuing a harvesting licence, the following requirements must be fulfilled:

(i) The organisation or company shall obtain a letter of approval from the Natural
Resources Office (NRO) for issuing a harvesting licence.
(i) The organisation or company shall have a valid harvesting licence or coupe permit.

Harvesting licence can be in a form of Sustainable Forest Management Licence Agreement (SFMLA)
or Long Term Licence Agreement (LTL) (see Attachment 2.1), Form I Licence (see Attachment 2.2), or
Form IIB in the case of timber from alienated land (see Attachment 2.3).

6.5 Annual Work Plan and Comprehensive Harvest Plan (CHP)

PFE are subject to the following requirements:

(i) The licensee (SFMLA/LTL) shall have an approved Annual Work Plan (AWP) containing
maps and description of the areas and types of operations to be carried out during the
year and approved by SFD.

(ii) The licensee shall have a Comprehensive Harvesting Plan (CHP) containing the total and
net production areas; harvesting volumes, diameter, limits, species and protected areas
approved by SFD.

11
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(iii) CHP shall comply with the Reduced Impact Logging (RIL) Operation Guide Book
requirements for harvesting and operations (roads, skid trails and log landings density
and location, harvestable tree marking and stream buffer zones identification).

(iv) The CHP shall be developed by a registered CHP contractor.

6.6 Control of harvesting operations

There are various controls over timber harvesting operations in Sabah depending on the land status.
For timber extracted from a licence involving PFE, state land and alienated land, all licensees must
adhere to the following conditions as stipulated in the licence conditions:

(i) A licensee must register a Property Hammer Mark (PHM), with the PHM stamped at the
end of each log produced.

(ii) A licensee must incise each extracted log with a serial number.

(iii) A logging contractor must be registered with the SFD prior to commencing operations.

For an area involving PFE and state land, only a licenced area is allowed for timber harvesting. For
alienated land, timber can be felled for land clearance for agricultural purposes as the land is alienated
land, but no timber can be removed without royalty payment and with proper markings and thereafter
issuance of Form IIB licence.

For timber extracted from Forest Reserves, additional harvesting control is imposed on the
employment of Reduced Impact Logging (RIL). The operation will be guided by the approved
Comprehensive Harvesting Plan (CHP) which guide on meeting road alignment and construction,
directional felling and the mapping of trees to be harvested.

Other harvesting operation controls include:

(i) The requirement to prepare daily harvesting records.
(ii) Submission of Quarterly Logging Progress Report and Closing Inspection Report.
(iii) Prohibition of timber harvesting in steep slopes (25° and above) and buffer zones as

stipulated in the licence conditions.

6.7 Prohibition and restrictions of harvesting of certain species

The conditions of harvesting licence stipulate several protected species of timber that are prohibited
from being harvested in PFE or Natural Forest Management Areas (see Attachment 2.4).

6.8 Statutory charges

6.8.1 Harvesting charges

(i) Royalty payment

The requirement of royalty payment for all harvested timber is covered under Section 24C of the
Forest Enactment 1968, and Rule 12 (1) of the Forest Rules 1969, that all logs to be transported to the
final destination must be royalty paid first prior to leaving the licenced area or approved royalty
assessment area.

The licensee must apply for royalty assessment for their logs to the District Forestry Officer (DFO) and
shall include supporting documents such as a Log Summary and Log List showing the timber species,
log dimension and volume. The DFO will conduct field inspections and will verify the company’s log

12
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list based on the Guideline for Measurement of Timber for Royalty Assessment and assess royalty
payment based on the applicable royalty rates of timber.

Prior to the royalty assessment the following are checked:

a. Logs bear a Property Hammer Mark.
Logs bear a Forestry Department Inspection Mark.
All logs have a species symbol and serial number incised at both ends of the logs,
and the logs’ details and volume correspond to the company’s log list and log
summary volume.

Upon satisfaction of these procedural requirements, the company will pay royalty based on the
assessment made by the DFO and a receipt of royalty payment will be issued.

Royalty paid logs will have the following documents or markings:

Logs bear a Property Hammer Mark.

Logs bear a Forestry Department Inspection Mark.

Logs bear a Forestry Department Revenue Hammer Mark.

All logs have a species symbol and serial number incised at both ends of the logs.
Timber Disposal Permit (TDP) (see Attachment 2.5) which provide all the details of
logs including: the license where the logs were extracted from; the serial number;

® oo oo

log specifications by species; diameter and length; date of scaling; and reference
of the royalty payment receipt.
(ii) Movement of Logs

Movement of timber is regulated by Rule 15(1) of the Forest Rules 1969, whereby all timber to be
transported out must be accompanied by a Removal Pass (RP) (see Attachment 2.6) upon payment of
royalty to the Government, or a Transit Pass for the transportation of logs from the extraction area to
the royalty assessment area. In addition, all logging trucks must also be registered with the SFD.

Prior to the transportation of logs to the final destination, the following are checked by the SFD:

Logs bear a Property Hammer Mark.

Logs bear a Forestry Department Inspection Mark.

Logs bear a Forestry Department Revenue Hammer Mark.

All logs have a species symbol and serial number incised at both ends of the logs.

® oo T oo

All royalty paid logs are supported by TDP, which provide all the details of logs
including the license where the logs were extracted from, the serial number, the
logs’ dimensions, and reference of the royalty payment receipt.

A RP (one per truck) will be issued upon satisfaction of all the above. The RP will indicate TDP numbers
covered by the RP and the name of the receiving mill in the final destination.

Upon reaching the mill, logs and truck records and the/RP are recorded in the log Arrival Book kept at
the mill by the SFD, and the used RP is stamped as “Used Removal Pass”.

13
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6.8.2 Export royalty

An exporter of round logs, timber and timber products, listed in Table 2.2 must pay the relevant export
royalty as provided for in the Forest Rules, 1969.

Table 2.2: List of royalty payable timber and timber products

No. Wood Items Customs HS Code
1. Logs (including baulks and roughly squared) except those | 4403
planted from alienated lands.
2. Railways or tramway sleepers 4406
3. Sawn timber 4407
4. Veneer sheets 4408
5. Moulding 4409
6. Particleboard, Chipboard 4410
7. Plywood, veneered panel and similar laminated wood, | 4412
blockboard

6.9 Special provisions for indigenous people

Community benefits and rights to occupy land and native users’ right to forest resources are
recognised, subject to the following requirements:

(i) Meeting legislative requirements covering customary rights relevant to forest harvesting
activities including requirements covering the sharing of benefits and tenure rights.

(i) Meeting legislative requirements covering “free, prior and informed consent” in
connection with the transfer of forest management rights and customary rights to the
organisation in charge of the harvesting operation.

(iii) Meeting legislative requirements that regulate the rights of indigenous people in
relation to forestry activities. Other aspects that may need to be considered are land
tenure, the right to use certain forest related resources or practice traditional activities
on forest lands.

6.10 Production and manufacture of rubberwood products

Rubberwood (Hevea brasiliensis) is produced from logs harvested from rubber plantations (state land
and alienated land) and PFE (Industrial Tree Plantation Zone of the SFMLA). Rubber trees are planted
for latex production, in the case of state land and alienated land, and for both latex and timber
production in the case of SFMLA. The trees are usually felled when their life span for the production
of latex (approximately 15 to 20 years) is no longer economical and replanting is necessary.

14
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The harvesting of rubberwood logs from alienated land only requires the consent of the rubber
smallholding or estate owner. SFMLA production of rubberwood logs however, is subject to the same
requirements as those imposed on any other timber products from PFE. Irrespective of the source of
rubberwood logs, all logs are subject the issuing of RP from the SFD to ascertain their legality.
Rubberwood logs produced from alienated land in Sabah are royalty exempted if processed
domestically, while rubberwood logs produced from PFE (Industrial Tree Plantation Zone of SFMLA)
are subject to royalty payment.

15
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7 Relevant laws relating to legal timber

Apart from the Forest Enactment, 1968 and the Forest Rules, 1969, other relevant laws in Sabah that
govern or are applicable to timber legality are:

(i) Land Ordinance (Sabah Cap. 68);

(i) Wildlife Conservation Enactment 1977 (Section 38);

(iii) Environment Protection Enactment 2002;

(iv) Environment Protection (Environment Impact Assessment) Order, 2012;

(v) Industrial Co-ordination Act 1975;

(vi) Custom Act 1967;

(vii) The Customs (Prohibition of Exports) Order 2017;

(viii)  The Customs (Prohibition of Imports) Order 2017;

(ix) International Trade In Endangered Species Act 2008 (Act 686);

(x) Fees Enactment 1981 [The Fees (Forestry Department) Service of Inspection and
Certification Order, 1999].

Legal timber is also produced or harvested from either state land or alienated land, which are also
governed by the Land Ordinance (Sabah Cap. 68). Before an organisation or company can proceed
with timber harvesting on state land, an organisation or company should obtain a letter of approval
from Natural Resources Office (NRO) which issues approval prior to the issuance of harvesting licence
and Lands and Surveys Department for a Temporary Occupation Lease (TOL). For alienated land, an
organisation or company must have a letter confirming the status of land and a valid land title issued
by the Registrar of Titles. A harvesting licence is issued by the SFD upon satisfaction of all
requirements.

Under the Wildlife Conservation Enactment 1977 (Section 38), it is a requirement that the licensee of
any area must first notify the Director of Wildlife Department one month prior to harvesting.

For wood manufacturing mills, mills shall not operate without a manufacturing licence issued by the
Ministry of Trade and Industry (MITI), unless otherwise exempted under Section Il of the Industrial Co-
ordination Act 1975.

Timber exports are regulated by the Customs Act 1967, the Customs (Prohibition of Exports) Order
2017.

Under the International Trade In Endangered Species Act 2008 (Act 686), all forest produce listed
under Appendix | and Il of CITES which are to be exported outside the country must obtain a CITES

export permit from the Management Authority (MA) prior to export.

The Fees Enactment 1981 [The Fees (Forestry Department) Service of Inspection and Certification
Order, 1999] requires that imports of logs, veneer and sawn timber be inspected by the SFD upon
arrival, and are subject to payment of an inspection fee prior to sending to domestic mills for further
processing.

7.1 Timber harvesting

Relevant laws relating to timber harvesting include:

(i) Forest Enactment 1968 (Section 15, 24,28(A);
(ii) Forest Rules 1969, Rule 12 (3);
(iii) RIL Operation Guide Book-Code of Practice For Harvesting in Sabah;

16
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(iv) Environment Protection Enactment 2002; and
(v) Wildlife Protection Enactment 1997 (Section 38).

7.2 Timber processing

7.2.1 Timber and timber products (including furniture, pulp and paper products)
Relevant laws relating to timber and timber products include:

(i) Forest Enactment 1968, Section 42 (e);

(ii) Forest Rules 1969, Rule 19(1);

(iii) Industrial Co-ordination Act 1975 (Act 156); and

(iv) Licensing Guidelines for the Wood-Based Industry in Sabah-Version 2, 2012.

7.3 Export of timber and timber products

7.3.1 Timber and timber products under Customs HS code 44 and 94

Any company or person engaged in the export of timber and timber products falling under these codes
must be registered by SFD. Registered companies or persons are issued with a registration certificate
(see Attachment 2.7). Registered companies or persons are allowed to export timber and timber

products with an export licence (see Attachment 2.8) issued by SFD, upon satisfaction of all timber
and timber products export requirements.

Laws related to the export of these products include:

(i) Customs Act 1967 (Act 235), Customs (Prohibition of Exports) Order 2017;
(ii) Forest Enactment, 1968; and

(iii) Forest Rules, 1969.

(iv) Forest (Timber) Enactment 2015.

(v) Forest (Timber) (Registration) Regulations 2017.

The Second Schedule of the Customs (Prohibition of Exports) Order 2017 lists timber and timber
products that require an export licence from SFD prior to export. The list of products that require an
export license is as shown in Table 2.3.

7.3.2 Timber and timber products under Customs HS code 47 and 48 (pulp and paper products)

Exporters of products under HS Codes 47 and 48 must make an appropriate declaration using Customs
Export Declaration Form (K2) (see Attachment 2.9) and submit it to the Customs Department for final
export clearance.

Laws related to the export of these products include:

(i) Customs Act 1967 (Act 235), Customs (Prohibition of Exports) Order 2017;
(ii) Forest Enactment, 1968; and

(iii) Forest Rules, 1969.

(iv) Forest (Timber) Enactment 2015.

(v) Forest (Timber) (Registration) Regulations 2017.

17
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Table 2.3: List of products that require export licence

No. | Wood Items Customs HS Code
1. Wood in chip or particle 4401.21 000, 4401.22 000
2. Wood charcoal 4402.90 000
3. Logs (including baulks and roughly squared) 4403
4, Hoopwood 4404
5. Wood wool ; Wood flour 4405.00
6. Railways or tramway sleepers 4406
7. Sawn timber 4407
8. Veneer sheets 4408
9. Moulding 4409
10. Particleboard 4410
11. Fibreboard 4411
12. Plywood, veneered panel and similar laminated wood 4412
13. Densified wood 4413.00 000
14. Wooden frames 4414.00 000
= Fask, .barrels, vats, tub and other coopers products, of wood, R T
including staves
16. Tool, broom and brush bodies and handles, of wood 4417.00 000
17. Builders joinery and carpentry, of wood 4418
18. Tableware and kitchenware, of wood 4419.00 000
19. Articles of wooden furniture 4420.90.200
20. Other articles of wood 4421
9401.51 000, 9401.61 000
21. Seats of bamboo or rattan and other seats, with wooden frames
9401.69 000
9403.30 000, 9403.40 000
22. Wooden furniture 9403.50 000, 9403.60 100
9403.60 200, 9403.60 900
23. Prefabricated buildings, of wood 9406.00 200
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7.4 Import of timber and timber products

All products listed in the Customs (Prohibition of Imports) Order 2017 require an Import Licence (see
Attachment 2.10) from SFD prior to their importation into Sabah. Any company or person engaged in

the importation of timber and timber products listed under the Customs (Prohibition of Imports)
Order 2017, must be registered by SFD (see Attachment 2.11). Registered companies or persons are

allowed to import timber and timber products with an import licence issued by SFD, upon satisfaction
of all timber and timber products import requirements. For the importation of logs, it is a requirement
that prior written approval from the Chief Conservator of Forests be obtained before an import licence
may be issued.

For other timber products, an importer is required to make appropriate declaration using Customs
Import Declaration Form (K1) (see Attachment 2.12) and seek clearance from the Customs
Department prior to importation.

7.5 Trade in CITES-listed timber species

Currently, MTIB as the Management Authority of the CITES for timber products in Sabah, is responsible
for issuing export, import and re-export permits (see Attachment 2.13) for any timber species listed
under CITES.

Laws related to trade in CITES listed timber species include:

(i) Customs Act 1967 (Act 235), Customs (Prohibition of Exports) Order 2017; and
(ii) International Trade in Endangered Species Act 2008 (Act 686).

8 Identifying legal products

The export of all forest products must be covered by an export licence (see Attachment 2.8) issued by
the SFD and issued with a Customs Export Declaration Form (K2) (see Attachment 2.9).

As a procedural requirement, all exports must be inspected and verified that the exported timber is
legal and has fulfilled the various legal requirements in the supply chain including royalty payment.
Upon satisfying all requirements, the SFD issues export licence. The export licence amongst others
shows -exporter’s registration certificate number and the registration certificate’s validity, export
licence validity, export approval reference number, type of product, volume, royalty payment and
payment receipt number unless exempted. The final export endorsement will be made by the RMCD.

For CITES-listed products, a CITES export or re-export permit (see Attachment 2.13) issued by MTIB
may be considered as having fulfilled the applicable national and CITES requirements.
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9 Legality of manufactured timber products

9.1 Traceability of domestic sources

Compliance with legal requirements at critical points in the supply chain are checked by the SFD and
supported by documents as evidence of compliance. It is also mandatory that all timber to be
manufactured domestically irrespective of their source can only be processed in a mill licensed by the
SFD. All wood manufacturers are required to obtain a sawmill license (see Attachment 2.14) under
Rule 19 (1), of the Forest Rules 1969.

Any timber arriving at the mill gate (including royalty exempted timber, such as rubberwood and
planted timber from alienated lands) must also be accompanied by a RP and timber details are
recorded in a Log/Timber Arrival Book.

9.2 Traceability of import sources

Customs (Prohibition of Imports) Order 2017 provides the authority to SFD to exercise control over
the list of products as given in Table 2.4 below. Importers of these products must obtain an import
licence, as described in Section 7.4.

Table 2.4: List of products that require import licence

No. Wood Items Customs HS Code

1. Logs; wood in the rough, whether or not stripped of its bark or merely | 4403
roughed down; wood roughly squared or half-squared but not further
manufactured; and baulks

2. Poles and piles of Mangroves (Rhizophora spp) 4403.99 515

3. Plywood, veneered panel and similar laminated wood 4412

It is mandatory that all importers of timber and timber products be registered as importers with the
SFD, so that traceability is assured. All imports of logs, veneer and sawn timber must also be inspected
by the SFD under the Fees Enactment, 1981 [The Fees (Forestry Department) Service of Inspection
and Certification Order, 1999]. As with other timber sourced domestically, all imported timbers
movement from the Port of Discharge must also be covered by Removal Pass to mills licenced by the
SFD. Details of imported timber are recorded in a Log/Timber Arrival Book.
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10 Who should | contact for further information

“ Department of Agriculture,
Water and the Environment

Australian Government Malaysian Government
Department of Agriculture, Water and the Sabah Forestry Department
Environment Locked Bag 68

GPO Box 858 90009 Sandakan

Canberra ACT 2601

Sabah, Malaysia
Phone: +61 (0) 2 6272 3933

Phone: +6089-660811/242500
Fax: +6089-671303/672579

Web: www.agriculture.gov.au/illegallogging

Email: illegallogging@agriculture.gov.au

Web: www.forest.sabah.gov.my

Email: mcsg.sabah@sabah.gov.my

Disclaimer

While reasonable efforts have been made to ensure that the contents of this guideline and the
associated quick reference guide are factually correct, the Commonwealth of Australia does not
accept responsibility for the accuracy or completeness of the contents and expressly disclaims liability
for any loss or damage, however caused, that may be occasioned directly or indirectly through the use
of, or reliance on, the contents of this guideline or associated quick reference guide.

This guideline and its associated quick reference guide is made available on the understanding that
the Commonwealth of Australia is not providing professional advice. Before relying on this guideline
or its associated quick reference guide, readers should obtain appropriate professional advice suitable
to their particular circumstances.

Readers should also confirm that this is the most up-to-date available guideline by referring to the
Department of Agriculture, Water and the Environment website.
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11 Attachments - List of sample documents

No. Name of Sample Document Attachment
q Sustainable Forest Management Licence (SFMLA)/Long Term Licence 54
Agreement (LTL) issued by SFD

2. Form | Licence issued by SFD 2.2
3. Form IIB Licence issued by SFD 2.3
4, List of Prohibited Species in PFE or Natural Forest Management Area 2.4
5. Timber Disposal Permit issued by SFD 2.5
6. Removal Pass issued by SFD 2.6
7. Exporter Registration Certificate issued by SFD 2.7
8. Export Licence issued by SFD 2.8
9. Customs Export Declaration Form (K2) 2.9
10. Importer Registration Certificate issued by SFD 2.10
11. Import Licence issued by SFD 2.11
12. Customs Import Declaration Form (K1) 2.12
13. CITES Export Permit issued by MTIB 2.13
14. Sawmill licence issued by SFD 2.14
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Attachment 2.1 Sustainable Forest Management Licence
(SFMLA)/Long Term Licence Agreement (LTL) issued by SFD

COPY

< SFMLA : 02/2012 >

Key ID /

Features

SAMPLE

THE GOVERNMENT
OF
THE STATE OF SABAH

SUSTAINABLE FOREST MANAGEMENT

LICENCE AGREEMENT (SFMLA)
( Section 15(1) Forest Enactment, 1968 )

LICENSEE:
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Attachment 2.2 Form | Licence issued by SFD

LICENCE TO TAKE FOREST PRODUCE
FORM I

LICENCE NO: JP(TTO)082/98 (F1)

I'nis licence authorises : BUGAYA FORESTS SDN_ BHD

£ : LOCKED BAG NO,29

31009 TAWAL i Tee e
SABAH .

o take, within the area specified below, and subject to the
conditiong specified hereinafter and annexed hereto and
—— - i Enactment 192968 and Forest Rules

he =

1969, roduce : ___ _ROUND LOGS ONLY
As delineated by a red
outline on the plan in
Schedule A and registered

vide FD No.

Compartment No. : 772, 773,

808, 809,
Size of Area : Approximately 11868.20
hectares
Type of Land : FOREST RESERVE (CLASS II)
Locality : SUNGAJI AGISAN & SUNGAI SEBUDA

{SAPULUT FOREST RESERVE)

Forest Region/District : TAWAU/TIBOW

Effective Date : 06/10/1998
Date of Expiry : 31/12/1999

issued this _6 day of QOctober, 1998.

ACTING DIRECTOR OF FORESTRY/
AUTHORISED OFFICER
(06/10/1998)
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Attachment 2.3 Form lIB Licence issued by SFD

Y key D
KERAJAAN NEGERI SABAH, MALAYSIA. Features
RESTITT FCHOIsM o 1 L
I Rul
1. J CEMNC) "o EST PRODUCE ON \ Key ID
PRER® 3 Y
=z=s=z=sczzs=ssso=sssz=zsss=s= Features
Lesen untuk mongambi |l
(licence to extract)
dengan dib ar dahulu bagi cuk it
{and prepa) H of royalty
Lesen ini membenarkan ENCIK CHAU KOK CHRUNG
(licence for)
tempat tinggal ANDAKAN
(address) ’
memotong mengambil dan memindahkan barang hutan sepert vang tersebut di sini
{ t, take and move forest products a shown below
talls umlah{ kM
& ), Q0 /S 2,001,460
L 0,00
26.12.201 0. 00
12.201 0.00
0,00
(i
dari AWASAN LESEN dalam SANDAKAN daerah
(from) - - - {in) - - ~-—- tdistrict)
di dalam bulan DISEMBE! saha)a
{for month) - - (only)
dengan syarat hendaklah cukai itu dibayar terlebih dahulu
Kod Hasil :800 120 150801 006000Q0000000 71401 3302
[Code )
nggit DUA RIBU SATU DAN SEN ENAM PULUH SAHAJA
(MYR)
bayas RM2,001 . 60
{Amount )
Perkataan : TUNAI I
(mode ) {
Tarikh ¢+ 26/12/2012 Ragl @ 0114-SS-PXP DAERAH SANDAKAN
{date) * (for) X
IS E N TSNS s TN s s sE SR Oy nEs = ] TSETSERES
X 'f‘ " \
. Mg
Juruwang
b.p. Pengarah Perhutanan
{ N.B. This form is an official receipt form of Covernment )
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Attachment 2.4

List of Prohibited Species in PFE or Natural

Forest Management (NFM) Area (Unless Specified)

Scientific Name Local Name Purpose
Shorea macrophylla, Shorea ] )
) ) All Tengkawang/Kawang species Fruit
gysbertinana, Shorea pinangah
All Asam family-Mangga or Macan
All Mangifera species y g8 & Fruit
Hutan
All Durio species Durian Fruit
Triomma spp., Daryodes spp. and
. PP y .pp All Kedondong species Fruit
Santiria spp., except Canarium spp.
All Drancontomelon spp. Sengkuang Fruit
All Lansium spp. Langsat Fruit
All Bacaurea spp. Tampoi, Rambai and Belimbing Hutan | Fruit
All Artocarpus spp. Terap, Buruni, Pulutan/Cempedak Fruit
All Nephelium spp. Meritam and Rambutan Fruit
All Paranephelium spp. Mata Kuching Fruit

Gonystylus bancanus Ramin Conservation
Conservation
_ (prohibited in  Forest
All Aquilaria spp. Gaharu

Reserves and state land,
unless specified)

All Koompassia spp.

Mengaris/Tualang

Depository of wild honey

Eusideroxyln zwageri

Belian

Conservation

Protoxylon malagangai

Belian Malagangai

Conservation

Intsia palembanica and

Sympetalandra borneensis

All Merbau species including Merbau
Lalat

Conservation

All Litocarpus spp.

Mempening

Conservation

All Castanopsis spp.

Berangan

Conservation
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Scientific Name

Local Name

All mangrove species

All mangrove species

Purpose
Conservation-unless  for
use by Natives and

Charcoal factories

Any trees marked by the Director
for retention

Any trees marked by the Director for
retention

Conservation and seeds
(mother trees)

Any trees from the genera stipulated
in Schedule | - Forest Rules 1969, if
the diameter is less than the specified
if marked by the
Conservator of Forests for felling.

limit except

Conservation

All trees below 60cm dbh or above
120cm dbh unless authorized by the
Conservator of Forests for felling.

Conservation
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Attachment 2.5

Timber Disposal Permit issued by SFD

- —
i =
FORM YV
e FOREST RULES 1989 \ Key D
Qriginal
I hadihy. o —
(RULE 18(1)) [ cooe | , Features
} W
DISPOSAL PERMIT FOR ROUND LOGS OP. Neo, |/ J_; byl e _I ]
NG o
‘2N T S I — - =
Scaling | =
Order Date | | EC' “_ %’} . d
rierenreenrees 18 NETEDY SUthorised 10 culextractremove thewallowing
tirmber from the area(s) under the above-siated Licence/Parmit Key ID
| [ Y | T Dimanaions e i Dufeat l Ramark | Features
Serinl Log Species Diameters | [ Diameters PR "
No, No. Symbol Longeh | - — = —t Symbol Registered in
L) D2 Moan L.U. Page No
oM oM Length | O
= 1 | 4 1T aSIAl G | | Gl WH gic
== PRI CTE N T T ! Q:n: ! L1 giity
S N PR - 9 e 723 1 1
4 1 L > | S8 | Py L 131 J ) Y. Tancatangan:
. T L.;.L.L’;;?, =8 | Fl-"‘ L (ED TR R
& L 11 n2l s8] 77y El‘j 1 R -4
7 L1 L% 1oy ’1_‘1L 19 ! ;:1'; L Lt 11
8 11 1res - ESE Lk d I | | T A
8 | 11 1481 M8 M L 18171 4 | T o RME: <vivree |
10 I TN T L=l MU T bk
e ~aan - TR | ]
1L a3l g S3 ] 1816 LISt vy EL M) TR
12 T TR WS TINL eI MUY B T S
13 AT 2 TN DY T MR~ Lt (M Ll
14 La 1HOEL | eS| S0y e Lasl Ll L
15 LL /e TR e w-T- 4 Ll |
18 L1 1= LSS L = |- LIS | R Lnd
17 Ll sy e | T e Lase] TR T i (R
18 1 1_1-.'1715- LS IS 1 o LIS ATV I Y S
19 L | T o ) | L8 R A
- v = G
20 | gy pei3] | w8 | S 11981 YRR e | S AT
(% 2L VN
. \'\, These logs ere certiNed for

................... . () Export (@O |
il) Local processing. v 3

Name of Scalers
Registered Property Hammer Mark

R s —~ N8
Uyt (o . "
Owner of Property Hammer Mark — ""'l‘t-\.{.,g'ﬁ?‘.«fa T Tt cevsveves

FDRP Number . F2.. 839 /079 - =

L.UJ/Cashier Order Expliry

L.U/Cashier Order Issuing Bank . N

This permit expires on

B 0 L) 20
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Attachment 2.6  Removal Pass issued by SFD
s m_/ "';ABAH. MALAYSIA
1 SAMPAI ASAL
FOrRM 1V :
( -1 JAN 2013 | ebresT RULES, 1969 No.A 366527
| (Rule 15)

SINORA S5£Bosal PERMIT FOR FOREST PRODUCE
P A (PERMIT MENGELUAR

the following forest produce taken under Licence No.

keluaran hutan berikut \'ani diambil di i)mvah No. Lesen
b
\ ~ = 9 4
. in the name of ...: ed at ?MBQM

atas nama

Permit eXpires On .......coccccieeens Oé \TBEQ@D ................ s
Permit ini tamat tempohnya pada | TRNDXTANGAN : e L.g "y
Quantity | Species | Dimensions |  Class mmc "R.a ?'Bl( %“
Kuantiti | Spesies Ukuran Kelas | T u sSLdar Rivi : on
6\ [Vwep oxK. b€ M~
By [7®p D B Re3 74 47
W& — 247 O [302 142
) M B40bes o A4 Bagb D
300 PEAP 4 \7F3 P | P A& ol €T

PRIBARESIT . -
BAYARAN RP

NO.FD - .
NO. FB F'\l":‘_-.‘ s 1%
TANDA TUILUL

021 (L) - 2008

P

——————

| JANSA KADIR (BSK)

Key
Features

ID
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30

Attachment 2.7  Exporter Registration Certificate issued by

SFD

FIRST SCHIEDULF @

|Regulation 5]

Key
A *

Features

ID

FOREST (TIMBER) (REGISTRATION) REGULATIONS#M&# 2017
CERTIFICATE OF REGISTRATION

THIS IS TO CERTIFY THAT

-V} of Lot No.5, Phase |, Kedai LPPB, Pekun
Sabah hus been repislered us:

Sipitang, P.O, Box 33, 89857 Sipitan

Sye of apriviy Vegiviealion awmie Arorove

S produc

EXPORTER

Al
ASH, ASK

FOR PRODUCT CATEGORY 42 (Plantation Logs)

Key ID
suppty Careract vt | I | rootures

Licence Number STPIKSGUIORSA Valid anul 31112
JPIKSGLOTSG Vald vmril 317122062

Port of Loadirg : Kot Kinabsly

Under section 7 cf the Forest {Timber) Ensetment 2015 and in accordance with the Forest
{Timher) (Registration} Regulations 2017 for 1(One} vear from 17 January 2018 o 16
January 2019 subject ta the condizions and restriction conkeined in or attached 1o fhis
certiticate.

Fees (RM) S 20000
Reveipl number T AM 132632 (1701201 8)
Date 102058

CHIEF CONSERVATOR OF FORESTS
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CONDITK INS AND RESTRIC TTONS:
Please reler (o JPHTNZELS TO0-2:0:2/580(11.TD 114 dated 17 JTanuary 2018

Product Coded's Descriplion:

A2 Logs (Plantation Legs)
ASLL : Sawn Timber
ASK « Rarary Cut Veeeer

b s N ', 3 s E N i § oo .
Nofe Benewal of Rewstration Carnificans for A2 ¢ Biuitalicn Toga I siniiec! 10 sumnission of reneved coali et

etk Seitvan Maress Sodsteies Sadn Bhd

SAMPLE

PE W, -m T
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Attachment 2.8

alaysia (Sabah)

Export Licence issued by SFD

Peaten 02F Zeagin irelion

SABAH FORESTRY DEFARTRENT

LIS TRLOT S0REES 1RY OFFLO-

FART & [ +EA0N

:-TP,,..1 Lirwroem .-'I|:|:r|.|.ul< SHMOEST TS
hl

;
|

Dt 05 =t Td-fepr-d0d &

LRI

5 ort OF Lwcqu
E:‘p-:--'fc Mame
;I'd:um: Of Wasmi

o, 7H Foner

OCERK GLORY W.T

T~

Key
Features

ID

[-5 Ma (Fur legs o9y [

|u|._1n-,- OF WTIEs
"'gla et o

100 Jaa 200 T BE-Taw- LB

vnlljd‘,‘ OF 571 s

iai Ja 2016 To 3E Dec BOLE
LR
i
i |
FAST 2 [ PROCAITT INFORMATION |

Key
Features

ID

Key

ID

Features

Froduct PLAFYORTHNARY FLYWOOD
Frodact Cace FSTHR 2T Froducr Cedks fHES! ETTE] |
) N i
o A4 Srrtes B raile I
N SRR Sar chumes Valure e, B W3
Mzoe o Brtorg o
| M Vule i_l-'h'-'.- Ll R Ll B Fhestinett inn WP H
T - sylty Paanen- I
e " M
F:-;fl_ Rezenlty (RS 5533.E60C S Mu
! e
F.E:-]:ur Reoalty Prgmaent matase
E'_&.PT i
E'\. T 4 . T H —
e stvon ey | b i vente:
Ciffioer T
Sordmore

11 Mn badiag = nlieamd bl vsad 00 pen - 7050 @i owdess albvased o within the approved boaded ares,
) Shewt chipped f shut out o J chungs o weae sl be decaed wEin 24 Baues,
% &l bmbar Proded 1u be expured mast be Jo0m pailsd with 3 Remossl Pass,

4] thmc baralicn uf Export WO T ALLOWED € lkaiise valdiy 15 bacs than L wesies,
a1Either MTIE wr SFD vl liisicee dake shal be sooephed.

Dwle O Bpproval & 10 Apr 2005

Diliicl . Samdakan

FE RO G PMLGA PERI

Far Direitor Gomcrdl of {astons

Section L0 and Secton 21 Cudame Ak 1967 AL 135
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Customs Export Declaration Form (K2)

Attachment 2.9

JABATAN KASTAM DIRAJA MALAYSIA / BOVAL MALAYSIAN CUOSTOMS DEPARTMENT

PENCAKUAN BARKANGBARANG YANG DIERSPORT ! DECLARATION OF GOODS 1O B EXPORTLED i
e e
Kial ~
Erawin Naws s 4 |
: Nae e s iE,
=
s v « K1
i [
|
R o .
“ e b o Cramgpart Law " 300 | > Tk =kop e Aot 1 By
- AV 1 Juma Moy Mot 4 Loen W 5
| M 1akdar NpatdaniVARI (Spety
[ Nava Kapd / Poowomaper Kenwrms Pruntion  Tregwi fod ) BM
v e R Porr -1 e T . Tt
§ Telavus Perargpass Kad 2 A% L 1t Krel — 0 W
Puns df sy o B Tt
20 Terds e N AR cxt Jean Hesgoee | AL Kexmzge B [T LA hacan
No. Kaewra . s Trpw of Facay o0 af Gowds 1Rebe v e "
Wori .n - ~ —
o
e [* Nikd Use FUS 1 Lot OB KM M. Jeeatit N1k :
| % Seber 19 Dhaassiay " Anh ' raa1d
( Ix, Loy Lo B
|
T Noww VAR TITNL
UNC RaE Fensaale 7.0 Pananet b T Uaywas]
| L]
§
N Taesl  Soames . "
i
. whtas biay 1a vormr dn beapog
tot sy aNw 11 A .
Pegana Kous W
Tueh  Bax » - gy CA5S
Nets Pespacan i ks

Key
Features

ID
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Attachment 2.10 Import Licence issued by SFD

Dare Of Reg strotion 07-Mar-2015 < Zeprlal Na SOQ0D0S03P0LAM

SABAH FORESTRY DEPARTMENT

IMPORT LTCENCE

Key ID

‘ DART A | LAPCRT INFORMATTON 1 | Features

vd:c{r-'y Of Imgers aainaar.20ie

KNDOCS/201EM

Import Lizense Approwal N

Volic'ty Gf
8-Mar 2018 Registratior
Certificate

Fort OF Urlouding ANDARAN Mome of 5:":“—W
Importzr Kama Mane OF Yassel .

% il - - J >

FD Impaet 2eaistration r\< KON[IRP]:S00T,2011 S 1\h |

PART B [ FRODUCT INFOIMATION )

Date Of Impert [B5-Apr-2017

P-oauct ihouav VENEER Proauct fode (FTRR)  JAsK
Ty | L Sy
Froduct Cade (SJ14°) |Fn1 Aroduct Sove (MICS)  have
L— — — 55 —_—
I Gt 21 CRATES el 353,245
iCrates Buredes/Pleces! AaTory “m ume r .
L -
FOD Volur (AW} IFmsa.nmu L’.‘.:u'nr-y Of Qrigiv MNEW ZEALAND
| b P 35 i
= , - - e
Inszection Fes Ir.au.abw rprction Fre Mo
“xempted
Inspection Fee Receipt |AM311930
— —— e
Ma=e of Dalo Entry Officer AWM 80 LAINAH BTE ALOYSIUS ¢ LSIS Nane of verifier

Lundtees:
1| Nounlozaing Is 2ilowed betweed 7:00 gen - .00 am unkes nl'owed or withr the appraves bonded area.

21 Ainy change of estimated ardva of wessel must bu natifi=o to the Sabah Forestry Department a1 beast 3 deys in wdvanee,
$1 Al timoer Froduct must be azcompanied witk a Reenownl Pxss/ Transit Pass prior to the rral cestivation/lnspuctice Aren
4) Oeclaration of Imgert Is NOT ALLOWED if 1w llegasration Cerbfacate a5 an Imporer islass than 3 wesk:
st Approved @ 0B-Mar 2012

District:  Sandosan

PENOLONG PEGAWAI PERHUTANAN  G2§
for Direectar Genersl of Oustoms

Swection 10 and Section 31 Cuztoms Act 1967 [Act 235)

Key ID
Features

Key ID
Features
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Attachment 2.11 Importer Registration Certificate issued by

SFD

FIRST SCHEDULE Serial -@

[Regulation 5|

A

Key
Features

ID

FOREST (TIMBER) (REGISTRATION) REGULATIONS 343 201/
CERTIFICATE OF REGISTRATION

THIS ISTO CERTIFY TIHAT

of No.2, Lot SB 101. Lorang Sierra HE B, Bandar
Sierra, 88430 Kota Kinabalu, Sabah has been registered as:

RSP et ) N 16t i s 1N ey Ay
S el oo Negiveation e

Key  ID

Features

Couotry of Origin : Hang Kong
Entry PoinlPort : Kata Kinahalu

Pinder section 7 of tae Forest (Timbae) Faaciment 2015 and (n accordance wizth the Forest
i Timber) (Registration) Regulation 2017 Tor 1{0ne) year G 05 April 2018 to 04 April

2019 subject to the conditions and resimiclion cantaired in or attached to this certificate.

Fees iRM) - SR
Receipt numbier S ANMIAZHTY 14405201 %)
Late S5O 20 R

CHIEF CONSERVATOR OF 'ORESTS
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Import

CONDITIONS AND RESTRICTIONS:

Please refer to JPHTN/EIS 700-2/0/2/474(JLD.1)47 dated 05 April 2018
Product Code/s Description:

ASH Sawn Timber (Kiln Dried Timber)

SAMPLE
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N —_—
carmar  Lraormr (N onst A ey

EWTUK REGIRAAN PO TN &

Attachment 2.12 Customs Import Declaration Form (K1)

“

i A

18 Tavh, chos Wt Terraa

[ S e~

P ———y—)
Camags v ies (Vo and ABbwas

B Pempmpont | by & na

1. Seam g A b T Yoog Dbseshoates
R R ]

I

Kod Ejom | sy Lo
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Attachment 2.13 Export/Import/Re-Export CITES Permit issued
by MTIB
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Attachment 2.14 Sawmill Licence issued by SFD
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Key

ID

Features

SAMPLE

/LIS 100-24/3/1/2/29 Dated 16.8.20D

RCE NO: JP(S)SS 001/00(X24)R

/ SABAH MALAYSIA

FORM VITI
FOREST RULES, 1969
(RULE 19)

LICENCE TO ERECT AND/OR OPERATE SAWMILL / PLYWOOD / VENEER /

BLOCKBOARD / MOULDING AND FURNITURE MILL

This

licence authoriscs !. )y of PPM 367,

ELOPUR AN AN o crect andior operate a Sawmill / Plywood / Veneer

/ Blockboard / Moulding and Furniture Mill at / CL 075353454,

075379869 & 075379823, SEGUNTOR, OFF MILE II, JALAN LABUK
SANDAKAN (o be known as the SAMAWANG SAWMILL SDN BHD Plywood f
Veneer / Blockboard / Moulding and Furniture Mill for the period or periods specified
in Appendix A hereto; subject to the provisions of any written law relating to machinery
and to the following conditions:

1:

2.

LS

This licence may not be transferred or assigned.

The Sawmill / Plywood / Veneer / Blockboard / Moulding and Furniture Mill
shall comprise the buildings and machinery detailed in Appendices B and C
hereto, and no building or machinery shall be added to or removed from the
Sawmill / Plywood / Veneer / Blockboard / Moulding and Furniture Mill
without the written permission of the Director. :

Unhindered access to all parts of the Sawmill / Plywood / Veneer / Blockboard /
Moulding and Furniture Mill building grounds shall be allowed to any forest
officer at any time for the purpose o[ inspection.

Sawing and conversion- shall be maintained 1o such standards as may be
considered reasonable by Director, and the licensee shall comply with such
instructions as may be issued by the Director regarding the proper adjustment of
the machinery and the method of operation thereof.

(Such special conditions may be added by the Director).

39

ORIGINAL

075367




SAMPLE

Country Specific Guideline for Malaysia (Sabah)

ORIGINAL

SPECIAL CONDITIONS ATTACHED TO THE SAWMILL / PLYWOOD /
VENEER / BLOCKBOARD / MOULDING AND FURNITURE MILL
LICENCE

LICENCEE: SAMAWANG SAWMILL SDN BHD

LICENCE NO: JP(S)SS 001/00(X24)R

AUTHORITY REFERENCE NO: JPHTN(EIS)100-24/3/1/2729 DATED
16.8.2000

a) The installation of this Sawmill / Plywood / Veneer / Blockboard / Moulding
and Furniture Mill is entirely at the licensee’s own risk.

b) The Government does not in any way guarantee issuance of a timber licence or
otherwise supply logs for the Sawmill / Plywood / Veneer / Blockboard /
Moulding and Furniture Mill

¢) No Logs shall be brought into thc Sawmill / Plywood / Veneer / Blockboard /
Moulding and Furniture Mill or Sawmill yvard unless they bear 1 Government-
hammer mark indicating that they have been assessed for royalty.

d) Transportation of any logs to the Sawmill / Plywood / Veneer / Blockboard /
Moulding and Furniture Mill yard must be accompanied by a Removal Pass and
Timber Disposal Permit (TDP).

e) The licensee shall keep a full and accurate record of daily logs/flitches/sawn
timber arrival and removal of processed timber. This record shall be made
available to the Director of Forestry or any of his authorized officer as he may

require.

f) The licensee shall keep a record of all the original measurements and the TDP
serial number of logs sawn as well as the corresponding out fumn and shall report
the number and volume of the logs sawn and the corresponding out turn to the
District Forestry Officer not later than 15" of each month.

g) Sawmill / Plywood / Veneer / Blockboard / Moulding and Furniture Mill
production statistics according to Appendix One, Three, Seven is to be submitted
monthly, by the 15% of the following month for the proceeding month’s
production, direct to the Director of Forestry with a copy each to the District
Forestry Officer.

h) Delays in the submission of production returns shall results in the payment of a
late submission fee of RMS500.00 per monthly report effective from the date when
the returns are supposed to have been submitted,

1) Logs brought to the mill must have log serial number and the supplier’s property
mark. Log number must be incised on both ends of each log. If a log is
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subsequently cross-cut, the same serial number must be incised on both cross cut
Jogs. Failure to do so will result in an imposition of a fine of RM20/log.

j) The transportation of logs to the mill without payment of royalty is an offence and
the penalty shall be:

L. A fine of RM500.00 per log
il. Royally payment based on the export rate
iil, Cancellation of the Export Licence

1v. Cancellation of the Sawmill / Plywood / Veneer / Blockboard /
Moulding and Furniture Mill Licence

k) This Sawmill / Plywoed / Veneer / Blockboard / Moulding and Furniture Mill
shall not be operating without a manufacturing licensee issued by the Ministry of
Trade & Industry Malaysia (Malaysian Industrial Development Authority -
MIDA) unless otherwise exempted under section I of the Industrial Co-
ordination Act 1975.

SAMPLE

[) All beltings and drives shall be provided with safety device guards.

m) All workers must be registered with the Forestry Department for the issuance of a
“Certificate of Identity™.

n) The surrounding area of the Sawmill / Plywood / Veneer / Blockboard /
Moulding and Furniture Mill shall be beautified by planting trecs of fast
growing species.

0) Cleanliness is to be preserved at all times in both inside and outside of the
Sawmill / Plywood / Veneer / Blockboard / Moulding and F urniture Mill
compound including labourers quarters.

p) Office as well as quarters for T'orestry Deparunent stafl overseeing the mill are to
be provided for,

q) The usage of an incinerator is compulsory for the disposal of logs waste/sawn
timber waste. No open burning is allowed. The licensee shall not dispose any
waste, including sawdust, wood ofT-cuts. fuel or lubricants into any water causes
(river, creeks, drainage, etc).

r) Vehicles such as pay-loaders used in the Sawmill / Plywood / Veneer /
Blockboard / Moulding and Furniture Mill compound are to be registered with
the Forestry Department.
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LICENCE NO: JP(S)SS 001/00(X24)R
AUTHORITY REFERENCE NO: JPHTN(EIS)100-24/3/1/2/29
DATED 16.08.2000

CERTIFICATION:-

1/We certily that the special terms and conditions of this licence have been fully
explained to me by the District Forestry Officer and I'We fully agree to abide by
them.

2 & AUG 2008

Date of issue ___ s

Skt~

WITNESS . LICENSEE
2 6 AlG 2008 2 § AUG 2008
DATE DATE
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