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The COVID Productivity Bubble has Burst
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Headline Statistics to September 2024
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Losing Ground to the US
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Multifactor productivity

• Multifactor productivity (MFP) is a measure of how well 
labour and capital inputs are combined to produce 
outputs.  

• It is a key determinant of growth in GDP and living 
standards.

• Market sector MFP rose by a sluggish 0.1% between 
2022-23 and 2023-24, below the 20-year average of 0.3% 
per year and well below the 1.6% per year between 1994-
95 to 2003-04 (an MFP boom decade). 
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Multifactor productivity

Conceptually, and in practice, MFP growth requires two 

ingredients: 

1. New ideas need to be discovered – the productivity 

frontier needs to shift outwards. 

2. These new ideas need to be applied or used – 

businesses need to eliminate inefficiency and reach the 

new frontier
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Decomposition of MFP growth
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Agriculture 

• Multifactor productivity grew by 7.3% in the last financial 

year.

• And the frontier has grown rapidly…
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Agriculture
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5 Pillars Inquiry

With productivity growth a major target for economic reform, the 
PC has embarked on a series of inquiries under each of the five 
pillars of the Australian Government’s productivity growth agenda: 

1. creating a dynamic and resilient economy 

2. building a more skilled and adaptable workforce 

3. harnessing data and digital technology 

4. delivering quality care more efficiently, and 

5. investing in cheaper, cleaner energy and the net zero 
transformation. 

10



UNOFFICIAL

Questions?
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