
Commonwealth Environmental Water Office

The Commonwealth Environmental Water Holder is able 
to use three water management tools to make best use 
of water according to conditions, just like other 
water entitlement holders.

OPTION 2  – Environmental outcomes can be improved. Proceeds of sale can be used to improve   
 the capacity of holdings to meet environmental objectives [elsewhere or at a later date].

For more information please go to www.environment.gov.au/water/cewo/trade

Trade is not an option

Trade is an option

Trade is not an option

Will the disposal of water 
enable the purchase of 

allocation elsewhere or at 
a later date, or investment 
in environmental activities 
that are likely to improve 

environmental outcomes?

If the proceeds are to be used 
for environmental activities, 

will the sale maintain the 
consumptive annual diversion 

limit in the catchment?

YES

NO

NO

YES

The Water Act 2007  allows the Commonwealth Environmental Water Holder 
to sell water allocations if at least one of two conditions is met:

OPTION 1  – Environmental watering objectives have been met and either: the water cannot be carried
over; or keeping the allocations is likely to result in future allocations being reduced.

Is there capacity to carry 
the water over?

Trade is not an option

Trade is an option
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Use it. Hold on 
to it for 
future use. 

Trade it for equal 
or greater 
environmental benefit. 

Are water allocations required 
to meet environmental 

objectives during the water year?

TRADE Environmental watering objectives have been met and either: the water cannot be carried 
over; or keeping the allocations is likely to result in future allocations being reduced.OPTION 1

Are water allocations required 
to meet environmental 

objectives during the water year?

Are allocations likely to be lost
or reduced if they aren’t sold?

Trade is an option.

YESYES

NO

NO

YES
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YES
Trade is not an option, but can 

be explored under Option 2.

Trade is not an option

Trade is an option.

Proceeds must be 
used to purchase water.

Will the sale of water 
allocations enable the 

Commonwealth Environmental 
Water Holder to aquire 
greater environmental 

benefits than if the water 
was retained? 

Did the catchment where 
the water was sold comply 

with its sustainable 
diversion limit? 

YES

NO
NO

YES
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TRADE Environmental outcomes can be improved by selling water allocations and using the

proceeds to purchase water and/or invest in environmental activities.OPTION 2


