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Summary of key issues

1 For the weelending 17August2022, lowpressure systems and cold fronts brought moderate to
heavy rainfall across southern Australia. Highssure systems over northern parts of tt@untry
resulted in clear, dry conditior(seeSection 1.1

1 Another week of moderate rainfall across central New South Waldparts of southern
Queensland has potentially exacerbated waterlogging concerns in low lying areas, with soil moisture
levels already well above average for this time of year. Western Australian cropping regions also
received another week of moderate raififawith soil moisture levels above average to very much
above average for this time of year. The rainfall will positively influence yield prospects across most
cropping areasbut for areas where crops have been planted on heavy clayisdlesern
Australiathere isincreased risk of waterlogging.

1 Below average rainfall globally durindydis likely to result in lowethan-expected wheat
production potential inArgenting the European Union, and parts of Canada. Further, the conflict in
Ukrainecontinues togenerateuncertainty around wheat, corn and sunflower production for 2022
Below average rainfall and above average temperatures in recent months have also negatively
affected cornproduction across parts of Argentina, Brazik tauropean Union and the United
States Global production conditions have deteriorated compared to those used to formulate
ABARES forecasts of global grain supplies and world prices in its June 2022 editiokgoictiitiral
Commodities ReparAs a esult, global grain and oilseed production is likely to be lower than that
forecast in June (se®ection 1.2

9 Over the 8days to 25August2022, cold fronts are forecast to bring light to moderadnfall to
areas across soutbastern Australia. Across the remainder of the country, {nigFssure systems
will persist, providing clear, dry conditionihe light to moderate rainfall forecast for cropping
regions in southern New South Wales, Victond &outh Australia will benefit winter crops where
soil moisture levels are currently below average to average. dry conditions expected across
northern New South Wales, Queensland and Western Australia will be a welcome relief, allowing soll
moisturelevels and the risk of waterlogging to subside. Overall, yield prospects across major
cropping regions look very favourable for this point in the season. However, the most sensitive
periods for yield development (flowering and grain filling) are yet to comlkack of plant available
moisture and frost damage during these periods would negatively impact the production outlook
(seeSection 1.3

1 Water storage in the MurragDarling Basin (MDB) increased by 143 gigal (GL) between
10 August2022 and 1 August2022. The current volume of water held in storage is 23,041 GL,
which represents 91% of total capacity. This is 14% or 2,884 GL more than at the same time last year.

1 Allocation prices in the Victorian Murréglow the Barmah Choke decreased from $78 per ML on
5 August2022 to $77 per ML on 1Rugust2022. Prices are lower in the GoulbeBnoken and
regions above the Barmah choke due to the binding of the Goulburn intervalley trade limit and
Barmah choke tradeonstraint.

1|ABARES $S81t& ! daldNItALY /€AYl (SBARUSHOENI | yR | INR Odzf i dzNI



1. Climate
1.1. Rainfall this week

For the week endind7 August2022,low-pressuresystemsand cold frontdroughtmoderate to
heavy rainfalacross southern Australigligh-pressure systemgver northern parts of the country
resulted inclear, dry conditions.

Rainfall totals of between 10 and 50 millimetres were recordesbssmuchof centralNew South
Wales southern QueenslandYictoria, the south of South Australihe southwestand other
isolated partsof WesternAustralig and the southwest of the Northern TerritoryRainfall totals in
excess of 5tillimetres were recordedh parts of easterrVictoria,the southwest of Western
Australia and most of TasmanRemaining parts of Australia received little to no rainfall.

In Australian cropping regions, rainfall totals of betweerah@50 millimetres were recorde@cross
most ofNew South WalesSouth Australia and Western Austraha well asouthern Queensiad
andVictoria Rainfall totals in excess of Blllimetres were recorded acrosgestern parts of
cropping regions in Western Australldttle to no rainfall was recorded acrossmainingcropping
regions for the week ending0 August2022.

Another week ofmoderate rainfall acrossentralNew South Waleand parts of southern
Queenslandhaspotentially exacerbated waterloggingoncerns in lowyiing areaswith soil moisture
levels alreadyvell above averagéor this time of yearFor winter crops not impacted lyngoing
waterlogging the recent rainfalls will have supported yield potentials and boosted soil moisture
levels, which crops can draw on througfitical plant and grain developmergeriodsin spring

Western Australian cropping regions also received another week of moderate rainfall, with soil
moisture levels above average to very much above aveiaghis time of yearThe rainfall will
positively influence yield prospects across most cropping areaspbaréas where crops have been
planted on heavy clay soils Western Australighere is increasedisk ofwaterloggingIn central

and northern cropping regions of South Australia, rainfall over thewask has provided much
needed relief to winter crops, where plant available water had steadily declined over recent weeks.

Rainfall for the week endind.7 August2022
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©Commonwealth of Australia 2022, Australian Bureau of Meteorology Issued17/8/2022
Note: The rainfall analyses and associated maps utilise data contained in the Bureau of Meteorology climate databadealiha Basa Archive for Meteorology (ADAM). The
analyses are initially produced automatically from réale data with limitedquality control They are intended to provide a general overview of rainfall across Australia as quickly as
possible after the observations are received. For further information dutm//www.bom.gov.au/climate/rainfall/
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1.2. Global production conditions and climate outlook

Crop production is affected by lofigrm trends in average rainfall and temperature, interannual
climate variability, shockduring specific growth stages, and extreme weather evéRE@012).
Some crops are more tolerant than others to certgipes of stresses, and at each growth stage
different types of stresses affect each crop species in different ways.

The precipitation anomalies and outlooks presented here give an indication of the current and
future state of production conditionfor the major grain and oilseed producing countries which are
responsible for over 80% of global production. This is an important input to assessing the global
grain supply outlook.

Juy precipitation percentiles and current production conditions

Asoftheendofulyh nHHE NI AYTFIEf 61 a YA pbBdRcing antldilseédS 62 NI RQ
producing regions.

In the northern hemisphere, precipitation was below averageoss parts of sabern United States,

western area®f the European Uniorgentral Canada and parts of southern and neststern

China Precipitation was above average for part®astern and soutiwestern United States and

north-easern China. Precipitation was closeaweerage across the remainder of the major grain

producing and oilseegroducing regions in the northern hemisphere.

In the southern hemispherdulyprecipitation was below average fparts of northernArgentina, as
well as parts of southern Brazil anduthern Australia. Precipitation was above average for parts of
eastern Australiand the nortleastof Brazil. Precipitation was close to average across the
remainder of major graiproducing and oilseegroducing regions in the southern hemisphere.

Globd precipitation percentiles July2022
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Precipitation Percentiles (brown below 20th and green above 80th)

Note: The world precipitation percentiles indicate a ranking of precipitatioddidy with the driest (@ percentile) being 0 on the scale and the wettest (200
percentile) being 1 on the scale. Percentiles are based on precipitation estimates from the NOAA Climate PredictiorCOeater’Anomaly Monitoring
System Outgoing Precipitation Indéataset. Precipitation estimates fduly2022 are compared with rainfall recorded for that period during the 1981 to 2010

base period.

Source: International Research fifiste for Climate and Society

As at 28July2022 global production conditions were generally favourable for rice and soybaans,
mixed for the production of wheat and corn.

In the northern hemisphere production conditions for wheat have been mixed. Climatic conditions
have been favourable for wheat developmeniGhinathe Russian Federatioifurkeyand the

United Kingdom. Production conditions werariablefor the EuropearJnion, CanadaKazakhstan

and the United Statewith drynessand excess heah some areas and excessive moisture in others
negatively affecting yield prospects the Ukrainethe ongoing war has reduced the area that can
be harvested in and near the aflict zonesIn the southern hemisphere, production conditions are
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https://www.ipcc.ch/report/managing-the-risks-of-extreme-events-and-disasters-to-advance-climate-change-adaptation/
https://iridl.ldeo.columbia.edu/maproom/Global/Precipitation/Percentiles.html
https://iridl.ldeo.columbia.edu/maproom/Global/Precipitation/Percentiles.html

favourable in Australia but in Argentinly conditions continues to hampspwingthroughout the
country, which is expected to reduce the total area sown compared to last year.

In Argentha, harvesting of lat@lanted corn cropss progressing wellith somereduced yields due
to earlier hot and dry weather. In Brazil, production conditions are variable as harvesiwEsfor
the summerplanted crop as a lack of rain in the sowthst ragion negatively impaedyields. In
Mexicq harvestings wrapping upunder favourable conditions. In the European UniGanadaand
the United Statesgrowing conditions arenixed with hot and dryconditionsnegativelyaffecting
yield prospectsn some regionsln India sowing is progressing under favourable conditibom&€hina
production conditions have improved across tderthern China Plaian the back of recent rainfall.
In Ukraine production conditions remaimixed due the ongimg war.

In Chinahot and dry condition#n the south are reducing potential yieldslafe-season rice, while
singleseason rice is seeing favourable growing conditions. In the Philippines and Thailand, plant
growth of wetseason rice is continuing undgenerally favourable conditions. In Thailand the total
sown area is expected to increase compared to last year due to ample rainfall. In Vietnam, the
harvest of winterspring rice is ongoing in the north while the sowing of sumangumn rice begins.
In the south, the summeautumn rice growth is mrceeding under favourable conditions. In
Indonesia, harvesting of weteason rice is wrapping up under favourable conditions with an
increase in the total harvested area compared to last year

In the United Stags, growing conditioneemainfavourablefor soybeangslespite recent hot weather
along the western and southern growing regions. There is a slight increase in total sown area
compared to last yeatn Canadaglry conditions have developed over the main producing province
of Ontario, while conditions have impred in Manitoba. There is a reduction in the sown area
compared to the Byear average, most likely driven by a mixed beginning to the season in the
Prairies In Chinagonditions are favourable with the crop in the vegetative to reproductive stage of
growth. In India, sowing is wrapping up under favourable conditions and an increase in total sown
area compared to last yean Ukraineclimatic conditions remain supportive of plant growth while
the war continues to bring uncertainties.

Cropconditions, AMIS countries, 28uly2022
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The global climate outluk for September 2022 to November 202&licates that variable rainfall
conditions are expected for the world's major grgiroducing and oilseegroducing regions.
Outlooks and potential production impacts for the major grain and oilggeducing countries are
presented in the table.
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Rainfall outlook and potential impact on the future state of production conditiobgtween September 2022 to November 2022

Region September November rainfall outlook Potential impact on production
Argentina | Below average rainfall is expected across most of Argentina betw¢ Below average rainfai$ likely to adversely affect the heading and filling of wheat and the
September to Novembez2022. planting of corn, cotton and soybeans through Septerdoreat October. These conditions may
also adversely impact early corn silking, and the planting of soybeans, sunflowesorigpaym
and millet in November.
Black Sea Kazakhst_arUkraineandThe Russian FedgratierNo strongtendency A NF 38 NI A VFIEE A& thanvesiigan thé RortheadrbiRi2sdldianciehdy
Region towardseither above or below average rainfall between Septembe cotton harvesting in southern regions. Average rainfall ackezakhstan and Ukineis likely to
to November 2022. support winter wheat and rapeseed planting in September, and corn and sunflower filling ir]
September and October.
Brazil Above average rainfall is more likely in northern Brazil while below Below average rainfall iparts of southern Brazis$ likely to adversely affect wheat fillimgading
average rainfall is more likely across gwuth of Brazil. up to harvest in October, as well as corn and soybean planting and development in Septen|
and October. This may also affect the plagtof groundnuts, sorghum, cotton, sunflower, rice
and millet in November.
Canada There is no strong tendency towards below or above average rain Average rainfall is unlikely to [sifficient to increase the yield potential of corn, soybeans an
across much of Canada between September to Noverdb2ap. sunflowerat the grain fillingand maturingstage through September and October.
China Above average rainfall is likely acrassitralChina and below . St2¢ | @GSNI IS NIAYyTFILIEE Aa tAa1Ste G2 | R@S
average across westersouthernand northeastern China between | sorghum, soybean, sunflower, groundnuts and isprivheat across norteastern southern and
September to Novembe2022. western China. lgentral China, above average rainfall is likely to suppbéplanting of winter
wheat and rapeseed in October.
Europe Below average rainfall more likely faestern and centralEurope Below average rainfall may adversely impact the development and harvest of corn, cotton
between September to Novemba022. sorghum inwestern and central Europe. Below average rainfatlay also impact winter wheat
and rapeseed planting in parts wkstern and centralEurope during Octobeand November.
South Asia| Above average rainfall between September to Noven@22 is Average to above averagainfall is likely to benefitotton blooming inthe south
(India) likely across much of India. during September It will also assistcorn, sorghum, rice, millet, groundnuésd sunflower filling
in September leading up to harvest in Octolaed November, and winter wheat and rapeseed
planting in November.
Southeast | Above average rainfall is likely for northern SEA, with a strong Above averagerainfaly { 9! Aa fA{1Ste& (2 dudnglBapiidberO2 N
Asia (SEA) | likelihood of aboveverage rainfall for Indonesia between Septemb leading up tcharvestin October.
to November2022.
The United| Above average rainfall more likely for parts of eastern US and Below average rainfa$ likely to adversely affethe filling and maturing a$oybeans,
States of | below average rainfall is more likely across much of the centre an{ sunflower,millet, cotton, rice, corn, sorghum and groundnuts in Septemleading up to
America the western half of the US. harvest in Octobeand November.
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1.3. Rainfall forecast for the next eight days

Over the 8days t025 August2022,cold fronts areforecast to bring light to moderateainfall to
areas across soutbastern AustraliaAcrossthe remainderof the country high-pressure systems
will persist, providinglear, dry conditions.

Rainfall totals of between 18nd 50millimetres are foreastacross southerand easterrNew South
Wales Victorig, the southof South Australia andastern TasmanidRainfall totals in excess of

50 millimetres are forecast fgparts ofeasternVictoriaandwesternTasmanialLittle to no rainfall is
forecast across remaining parts of Australia over the nedkays.

In Australian cropping regions, rainfall totals of betweerah@ 50millimetres are expected across
southernNew South Walesnost ofVictorig as well asnost ofSouth AustraliaLittle to no rainfall is
forecast for cropping regioria northern New South Wales, Queensland and Western Australia
during the next &ays.

The light to moderate rainfall forecast foropping regions in southern New South Wales, Victoria
and South Australigvill benefit winter crops whersoil moisture levels are currently below average
to averageAcross soutkeastern cropping regionshe rainfall will consolidate falls received over the
past week and improve yield potentials. However, further rainfall will be required as we enter
spring.

The dry conditions expected across northern New South W@lesenslandind Western Australia
will be awelcome relief, allowing soil moisture levels and the risk of waterlogging to subside.
Overall, yield prospects across major cropping regions look very favourable for this point in the
season. However, the most sensitive periods for yield developmemidflag and grain filling) are
yet to come. A lack of plant available moisture and frost damage during these periods would
negatively impact the production outloot&rowers in Queensland will also be looking to start field
preparation over the coming weelksr planting of summer crops in September.

Total forecast rainfall (mm) for the period8 Augustto 25 August2022
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©Commonwealth of Australia 2022, Australian Bureau of Meteorology Issued18/8/2022

Note: This rainfall forecast is produced frammputer models. As the model outputs are not altered by weather forecasters, it is important to check local for¢
and warnings issued by the Bureau of Meteorology
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2. Water

2.1. Water marketsc current week

Water storage in the MurragDarling Basin (MDm)creased byl43gigalitres (GL) between
10 August2022 andl7 August2022. The current volume of water held in storage3®21GL,
which represent®1%of total capacity. This 4% o0r2,884GL more than at the same time last year.

Water storages in the MurrayDarling Basin, 2013022

s(6L)

Storage

Water storage data is sourced from the Bureau of Meteorology.

Allocation prices in the Victorian Murray below the Barmah Choke decreased #®pefML on

5 August2022 to &7 per ML onl2 August2022.Prices are lower in the GoulbuBroken and
regions above the Barmah choke due to the binding of the Goulburn intervalley trade limit and
Barmah choke trade constraint.

Region $/ML
NSW MurrayAbove 48
NSW Murrumbidgee 90
VIC GoulburiBroken 63
VIC Murray Below 77

Surface water trade activity, Southern Murrgarling Basin
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Average daily price ($/ML), Vic.

The trades shown reflect estimated market activity and do not encompass all register trades. The price is shown for
Murray below the Barmah choke. Historical prices (befodely2019) are ABARES estimates after removing outliers fro
BOM water rgjister data. Prices afterduly2019 and prior to the 3@ctober2019 reflect recorded transaction prices as
sourced from Ruralco. Prices after the G6tober2019 are sourced from Waterflow. Data for volume traded is sourced
from the BOM water registeData shown is current &8 August2022.

Toaccess the full, interactive, weekly water dashboard, which contains the latest and historical
water storage, water market and water allocatioriormation, please visit
http://www.agriculture.gov.au/abares/products/weekly update/weekiypdate- 180822
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3. Commodities

weekese e
Selected world indicator prices

AUD/USD Exchange rate 17-Aug A$/USS$ 0.70 0.70 1% 0.72 -3%
Wheatc¢ US no. 2 hard red winter wheat, fob Gulf 17-Aug US$/t 386 373 3% 323 19%
Corng US no. 2 yellow corn, fob Gulf 17-Aug US$/t 289 296 -2% 252 14%
Canola; Rapeseed, Canada, fob Vancouver 17-Aug US$/t 691 712 -3% 771 -10%
Cottong Cotlook 'A" Index 17-Aug UScl/lb 131 115 14% 102 29%
Sugar Intercontinental Exchange, nearby futures, no.11 contract 17-Aug USc/lb 184 18.0 2% 20 -9%
Wool ¢ Eastern Market Indicator 03-Aug Acl/kg clean 1,342 1,388 -3% 1,315 2%
Wool ¢ Western Market Indicator 03-Aug Acl/kg clean 1,449 1,473 -2% 1,346 8%
Selected Australian grain export prices

Milling Wheatc APW, Port Adelaide, SA 17-Aug A/t 552 561 -2% 418 32%
Feed Wheat, ASW, Port Adelaide, SA 17-Aug A$/t 512 521 -2% 410 25%
Feed Barley Port Adelaide, SA 17-Aug AS$/t 472 481 -2% 344 37%
Canolag Kwinana, WA 17-Aug A/t 1,089 1,107 -2% 841 30%
Grain Sorghung Brisbane, QLD 03-Aug A/t 436 434 1% 365 19%
Selected domestic livestock indicator prices

Beefg Eastern Young Cattle Indicator 17-Aug  Ac/kg cwt 994 935 6% 995 0%
Mutton ¢ Mutton indicator (1&24 kg fat score ), Vic 17-Aug Ac/kg cwt 517 517 0% 723 -29%
Lambg Eastern States Trade Lamb Indicator 17-Aug  Ac/kg cwt 704 716 -2% 907 -22%
Pig¢ Eastern Seaboard (6@,75 kg), average of buyers & sellers 03-Aug  Ac/kg cwt 367 376 -2% 328 12%
Goatsc Eastern States (12,16 kg) 12-Jan  Ac/kg cwt 879 879 0% 818 8%
Live cattleg Light steers ex Darwin to Indonesia 01-Jun Ac/kg Iwt 480 480 0% 320 50%
Live sheep Live wetherdMuchea WA saleyard) to Middle East 20-Apr $/head 113 113 0% 122 -71%
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weekengea v ‘aesl PoieE ey Pl e
Global Dairy Trade (GDT) weighted average prites

Dairy¢ Whole milk powder 17-Aug US$/t 3,417 3,544 -4% 3,208 7%
Dairy¢ Skim milk powder 17-Aug US$/t 3,524 3,524 0% 2,694 31%
Dairy¢ Cheddar cheese 17-Aug US$/t 5,005 4,798 4% 3,762 33%
Dairy¢ Anhydrous milk fat 17-Aug USS$/it 4,990 5,518 -10% 3,981 25%
a Global Dairy Trade prices are updated twice monthly on the first and third Tuesday of each month.
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Selected world indicator prices

3.1.

Wheat — US no. 2 hard red winter wheat, fob Gulf

AUD/USD Exchange rate
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Canola — Rapeseed, Canada, fob Vancouver

Corn — US no. 2 yellow corn, fob Gulf

1200

400

350

1000

300

800

250

— 020

600

2020

200

—2021

—2021

—2022

400

— 2022

150

100

200

50

Uss/t

Uss/t

U dzNJ £

INRA Odz i

UstdogNJ | y R !

i SIBAW

z

I tAYL]

z

l'dza UGN €Al Y

10| ABARES $81 f &



Cotton — Cotlook 'A' Index
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